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MONTHLY REVIEW 


BUSINESS CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


FEDERAL RESERVE BANK OF ATLANTA 


October 31, 1939 


District Industrial activity in the Sixth ag 
showed substantial gains in September a 
Summary wholesale distribution increased more than 


usual for the month, but department store sales recorded a 
smaller - than - seasonal advance. Construction contracts 
awarded in September increased 41.6 per cent, and residen- 
tial awards rose 55.8 per cent. Textile operations advanced 


further after increasing 15.9 per cent in August. Pig iron | 


production increased 13.1 per cent, steel mill activity rose 
to 90.0 per cent of estimated capacity, and coal output also 
increased. 

The September increases over August in construction 
activity, textile operations, and pig iron output in this dis- 
trict were larger than for the country as a whole, but the 
changes in department store sales, coal production and in 
bank debits to individual accounts were less favorable. In 
comparison with September last year, the district changes 
in department store sales, residential awards, cotton con- 
sumption and coal output lead those forthe country but total 
construction contracts, pig iron output and bank debits 
compare less favorably. 


Trade In September department store sales in the Sixth 
District increased less than seasonally, but whole- 
sale trade rose by about twice the usual amount. Inventories, 
both retail and wholesale, increased. Business failures de- 
clined from August and were lower than a year ago. 
> Department store sales, on a daily average basis, increased 
16.9 per cent in September, which had only 25 business 
days, over the longer month of August, but the index, after 
seasonal adjustment, declined 3.0 per cent. The September 
index was, however, 11.4 per cent higher than in September 
last year and was the highest for September in the twenty 
years included in the series. September sales reported to the 
United States Department of Commerce by 155 wholesale 
firms in the District increased 15.9 per cent over August, 
following an August gain of 17.9 per cent over July, and 
were 15.3 per cent greater than a year earlier. Cumulated 


CONDITION OF 22 MEMBER BANKS IN SELECTED CITIES 
(In Thousands 


of Dollars) 

Oct. 18 Change From : 
1989 Sept.13,1980 Oct.19,1998 
and Investments—Total.......... 344 +24,373 +22,035 
11,1 + 391 
+ 911 
763 — 1,617 
— 1,025 
+ 4,687 + 7249 
+ 8,804 +16,708 
+ —15;700 
+ 2,633 +21,516 
+ 5,389 + 10,892 
—10/813 +20,985 
domesti + 2 
385,942 + 1/595 +45,177 
Time deposits... 188,185 t 2,588 


totals for the January-September period show increases of 
8.9 per cent in department store sales and of 8.5 per cent 
in wholesale distribution over that part of 1938. 

> September inventories at department stores increased 15.5 
per cent over August, and wholesale stocks rose by 14.8 per 
cent, and they were 6.1 per cent and 15.2 per cent, respec- 


tively, larger than a year ago. 
Banking _In recent weeks both loans and investments at 
weekly reporting member banks in leading 
cities of the Sixth District have increased. Interbank de- 
posits have risen substantially since July. 
> Total loans at these 22 banks have increased about 20.7 
millions of dollars between mid-August, when they were the 
smallest in eleven months, and October 18, more than half 
of the gain being in the last two weeks of that period. Since 
August 16 loans for commercial, industrial and agricultural 
purposes have risen nearly 12 millions, and “All Other” 
loans have increased about 10 millions, while security loans 
and loans to banks have declined. Holdings of investment 
securities on October 18 were the largest reported for any 
Wednesday since March 24, 1937. Investments in direct obli- 
gations of the United States declined in the first half of the 
year, but holdings of securities carrying the guarantee of 
the United States Government have increased this year by 
more than half, and holdings of Other Securities have also 
increased in recent months. Compared with the correspond- 
ing Wednesday last year total loans on October 18 were 
larger by about 5.3 millions, and investments were 16.7 
millions greater. 
} Demand deposits-adjusted reached another record high 
level on September 27, and on October 18 were 45.2 mil- 
lions greater than they were a year earlier. Interbank de- 
posits have increased since July and have recently been 
well above the average for the first half of the year, and on 
October 18 were 53.4 millions greater than on the corre- 
sponding Wednesday a year ago. 
> At the Federal Reserve Bank of Atlanta discounts for 
member banks, and industrial advances to business firms, 


have declined in recent weeks. Holdings of United States 


securities are also somewhat lower, partly because of a re- 
duction in the bank’s participation in the System’s invest- 
ment account at the beginning of the fourth quarter. Federal 


CONDITION OF FEDERAL RESERVE BANK OF ATLANTA 
(In Thousands 


of Dollars) 
ge From : 
1939 Sept.13,1939° Oct.19,1938 
Bills discounted...............0..00000% $ 145 — 20 — 515 
Industrial advances..................+. 645 — 107 + 467 
+ United States securities, direct and 

ak 109,245 — 7,322 + 4,724 
‘otal bills and securities.............. 055 — 7,447 + 4,677 
F. R. note circulation................... 159,480 + 5,137 +12,375 
Member bank reserve deposits.......... 196,822 —13,857 +31,851 
U. S. Government general deposits...... 24,510 —21,045 —13,243 
Foreign bank deposits.................5 14,616 — 1,131 + 7,711 
her deposits. 6,185 661 + 318 
Total eee 242,133 —35,372 +26,637 

Commitments to make industrial 


2 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DistRICT 


DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 


Per Cent Change 

Sept. Au Sept. Sept. 1939 From : 

1939 1936 Aug.1939 Sept.1938 
Birmingham........ $ 86,803 $ 79803 $ 75612 +88 +14. 
3,212 2,578 3,704 +24.6 —13. 
Mobile............. 38,598 35,678 38,786 +82 —0. 
Montgomery........ 22,784 22,015 22,340 +35 + 2.0 

FLORIDA— 

lacksonville........ 69,898 67,648 60,974 +33 +14. 
38,759 38,953 31,368 23. 
Pensacola.......... 953 8,342 + 17. 

26,619 24,075 22,911 +106 +16. 
GEORGIA— 

4,694 3,954 4,954 +18.7 —5. 
195,326 94,954 182,783 +02 +6. 
ugusta... 20,257 17,248 15,751 +17.4 +28. 
runswick.......... 2,256 2,235 2,237 +09 + 0 

Col 15,294 14,262 12.915 +184 

Elberton............ 1,154 928 1,051 +24.4 + 9. 
eS 18,115 13,551 14,116 +33.7 +28. 

Newnan............ 2,190 791 1,643 +22.3 +33. 

30,401 27,112 28,859 +12.1 + 5. 

Valdosta........... 4,508 4670 —S512 —35 

LOUISIANA— 
New Orleans....... 242,407 200,400 227,056 +210 + 68 
MISSISSIPPI— 

Hattiesburg........ 5,66 4,400 4,904 428.7. +15.4 
lackson............ 28,749 25,125 34,690 +144 —17.1 

Meridian........... 12,696 10,570 10,657 +201 +19.1 

Vicksburg.......... 7,995 6,322 7,298 +265 + 9.6 

TENNESSEE— 
Chattanooga....... 43,770 54,041 40,821 —19.0 + .7.2 
Knoxville........... ,708 30,764 27,712 —02 +108 
Nashville........... 89,214 83,397 80,7099 +70 +105 
SIXTH DISTRICT 

26 Cities............ 1,048,765 979,383 966,120 + 7.1 + 8.6 
UNITED STATES— 

14] Cities........... $33,664,165 $30,613,184 $29,525,276 +100 +14.0 


Reserve note circulation of this bank’s issue has increased 
since midyear and on October 18 was the largest since early 
in January 1938. Member banks in the District have reduced 
their reserve deposits since early August by about 18 mil- 
lions of dollars. Deposits of the United States Treasurer 
have also been reduced to the lowest level, on October 18, 
in a year and a half. 

> Excess reserves of all member banks in the District, esti- 
mated on the basis, of latest available data, amounted on 
October 18 to about 64.2 millions of dollars, or 48.4 per 
cent of legal requirements. In September estimated excess 
reserves averaged about 68 millions, which was also 48.4 
per cent of legal requirements. 

> Check transactions in September at 26 reporting cities in 
the District were 7.1 per cent larger than in August and 8.6 
per cent greater than a year ago. At 141 centers throughout 
the country the increase over August was 10.0 per cent and 
the gain over September last year was 14.0 per cent. 


Agriculture Farm income in the six states of the District 
increased substantially from July to August. 
The large increase in Georgia was partly due to the move- 
ment of tobacco, and Louisiana, Mississippi and Alabama 
also had large gains as cotton began to move. August receipts 
from crops and livestock in the six states combined, although 
up 47.0 per cent from July, were 16.0 per cent less than in 
August 1938. Government benefit payments increased only 
slightly in August but were half again as large as they 
were a year earlier, and the decline in total receipts, com- 
pared with August last year, was 11.3 per cent. 
> Unfavorable weather conditions resulted in a reduction of 
239,000 bales, or 4.9 per cent, in the October estimates of 
cotton in the six states of this District, compared with those 
a month earlier. The crop in Louisiana was further advanced 


than in other states, but in Florida there was too much rain, 
and in some other parts of the District the long periods of — 


dry weather were unfavorable for late fruiting and weevil 


damage was apparently heavier than had been anticipated. © 


> October estimates indicate some reduction from earlier ex- 


pectations in the production of corn, peanuts, tobacco, sweet — 


potatoes, hay, sugar cane, apples, pears and grapes, but esti- 
mates for pecans and potatoes increased. 

> The first estimate of citrus fruit production in Florida 
from the 1939 bloom indicates a total of 35.9 million boxes 
of oranges, 2 million larger than last year, and a total of 
17.1 million boxes of grapefruit, a decrease of 6.5 million 
boxes from the 1938-1939 season. 


Industry In September building and construction activity 

and pig iron production reversed the August de- 
clines, textile operations increased further, and there were 
seasonal gains in coal output and cotton seed oil mill: opera- 
tions. 


> The total value of construction contracts awarded in the — 


District increased 41.6 per cent in September after declining 
about one-third between May and August. The September 
total had been exceeded only twice in more than two years. 


Contracts for residential construction, which accounted for — 


more than half the month’s total, were only slightly less 
than in May and with the exception of that month, were the 
largest since April 1926. The September residential total 
includes several large housing projects. Value of building 
permits issued at twenty reporting cities increased 8.0 per 
cent in September and was more than double the total for 
September last year. The September total was slightly less 
than that for July, but was larger than for any other month 
since December 1928. In the first three quarters of the year 
building permits have been 59.8 per cent larger than in 
that part of 1938, residential contracts increased 64.3 per 
cent, and other awards were up 14.4 per cent. 

> Textile mill activity, reflected in the rate of cotton con- 
sumption, increased 10.4 per cent further in September, fol- 
lowing a 15.9 per cent gain in August, and was at the high- 
est level in more than two years. Cotton seed oil mill opera- 
tions recorded a substantial gain, with the movement of 
the new cotton crop, but were slightly below September last 
year. 

> Steel mill activity in the Birmingham area has risen fur- 
ther in recent weeks and at the middle of October was at 90.0 
per cent of capacity. This represents a gain of 15.0 points 
in two months, and compares with the low for the year, at 
43.5 per cent, at the beginning of May. A year ago the rate 
was 49.0 per cent. The rate of pig iron output in September 
rose 13.1 per cent in Alabama, and 12.6 per cent in the 
United States, over August, and Alabama production was 


12.3 per cent greater than a year ago while for the country © 


as a whole the increase over September 1938 was 71.9 per 


cent. All of the eighteen Alabama blast furnaces were in | 
active operation the last week of September and the first | 


half of October. 


> Coal production in Alabama and Tennessee increased fur- | 
ther in September to the highest level since February, and — 


was 23.0 per cent greater than a year ago. 


> Electric power production in the six states of this district 


increased 1.1 per cent in August and was 8.6 per cent greater 


than a year ago. The August rate was less than 1.0 per cent 


below the record high reported for June. 
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Business ConDITIONS IN THE SIXTH FEDERAL Reserve District 3 
SIXTH DISTRICT BUSINESS STATISTICS BUSINESS 
SALES STOCKS CO: = except as no 
ON RETAIL SALES*—Unadjusted Sept. 1939 Aug. 1939 Sept. 1938 
Jan.Sept. RATIO 114.1 119.7 
Sept.1938 YearAgo Sept.1938 1 945 
+94 +116 +14.7 25.9 
+ 87 + 65 29:2 
tu 
+ 5.7 + 86 29:1 146.3 127.3 
+ 9.9 + 85 +08 30.2 280.2 7.5 
+ 9.7 + 89 +6 28.0 125-9 108.7 
126.3 102.7 
+20.8 + 0.1 +22.7 79.9 
+36.2 427.2 +36.7 56.4 8 4.9 
+ 5.7 +98 +71 60.0 314 24.0 
—15.0 — 8.0 20.2 
+15:3 + 85 +15.2 54.8 49.5 98.2 
(000 OMITTED) RETAIL STOCKS—Adjusted 
Aug. Sept. _Jan.-Sept., Incl DISTRICT (24 Firms)...........0..cecceeesecs 75.8 72.5 69.8 
27,982 $ 19,759 $ 27,548 $218,270 $165,289 
18783 218.270 165.288 WHOLESALE SALES—Total 74.4 79.0 
9'969 21,453 122,291 106,880 Groceries... 55.1 52.8 
31607 3.382 37,750 34/639 CONTRACTS AWARDED—DISTRICT............ 79.7 56.3 78.5 
All 60.4 47.3 1083 
$ 9,674 $ 4,984 8. 98.2 98.1 
418 171.7 359.8 
leans... ee 579 346 65.1 61.0 
15 Other 3,357 7,308 3,097 
PIG IRON PRODUCTION—Tons 
201 28.2 2.1 
COAL PRODUCTION—Tons 
1,105 1,036r 430 26:9 
(000 ) 85.0 85.6 
corron consumprion— “ids 8% 
Bales Mra 
128 126 154.5 139:0 
Tennessee................. 15 15 146.6 144:0 
TOTAL THREE STATES... 214 209 
COTTON SEED CRUSHED— 
ESS 210 63 130.2 126.8 
95.2 93.5 
FERTILIZER TAG SALES—Tons 140.6 135.5 
TOTAL SIX STATES...... 61 24 129.5 1344 
*Georgia, Alabama, Louisiana and Mississippi. 129.5 124.7 
128.4 126.0 
A A 
ug. u ug. 
FARM INCOME*—Six States. $ 45,367 $ 32,594 $ 51,170 83'2 755 
Alabama.......... 4,778 3,422 95,667 178. 171.0 
4,645 5,102 147. 154.2 
10,953 23,529 134.7 
7,229 6,887 “4 15 
ELECTRIC POWER ELECTRIC POWER PRODUCTION* Aug. 1939 July 1939 Aug. 1938 
PRODUCTION—k:. hours 9 432. 339.5 
374,570 345,579 271,218 2,480,530 1,987, 428. 367.7 
89,4 87,155 74,758 728,914 655,359 3 206. 248.6 
ngia 182,917 123/913 149,329 1,100,099 971.625 6 622. 604.3 
Louisiana... 168,991 165,876 1,189,256 1,052'046 8 86. 92.3 
‘714 (5,620 40.857 46,991 252.4 248.2 
123/456 158,344 168,395 1,235,291 1,006,399 8 346. 322.2 
TOTAL SIX STATES...... 896,116 986,487 825,421 6.774.957 5,720,362 ‘1 343.5 380.0 
y Water Power......... 526,541 462,129 511,655 4,096,560 3,293,399 By 349.2 258.2 
y 369,575 424/358 313,766 2,678,397 2,426,963 
Diiscineemen *Indexes of retail sales, electric and pig iron production, and of 
*Includes Government payments. r = revised. cotton consumption are on a average bouts. 


ain, 

s of 

evil 

ted. 

weet 

esti- : 

rida 

oxes 

1 of 

lion 

vity 

de- 

were 

era- 

the 

1ing 

aber 

ars. 

for 

less 

the 

otal 

jing 

per 

for 

less 

onth 

year 

1 in 

per 

con- 

fol- 

igh- 

era- 

t of 

last 

fur- 

90.0 

ints 

r, at 

rate 

aber 

the 

was 

ntry 

e in | 

first 

fur: | 

and | 

trict 

ater 

cent 


4 Business CONDITIONS IN THE SixTH FeperaL Reserve District 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 
Prepared by the Board of Governors of the Federal Reserve System 


VOLUME of. industrial production, which had turned up sharply last summer, 
advanced still more rapidly in the six weeks after the outbreak of war. Employment 
also increased but at a less rapid rate. Consumption of goods by industry and by indi- 
viduals has not expanded so rapidly as production and orders. Buying of basic com- 
modities, after a burst of activity in early September, has slackened considerably, 
but orders for many semi-finished goods and for finished products, particularly machin- 
ery and railroad equipment, have continued in large volume. Most orders have come 
from domestic sources, Prices of basic commodities advanced sharply in the early 
part of September; but in recent weeks prices of foodstuffs have declined while prices 
of industrial materials in most instances have been maintained. Prices of finished 
goods have shown a much smaller advance. 


_ Production 


In September the Board’s seasonally adjusted index of industrial production 
advanced to 110.0 per cent of the 1923-1925 average as compared with 103.0 in August 
and 92.0 last spring. Increases in output of iron and steel, flour, sugar, meat products, 
and petroleum were particularly marked in September. In the steel industry ingot 
production rose from an average rate of 61.0 per cent of capacity in August to 71.0 in 
September. In the first three weeks of October the rate advanced further to 90.0 per 
cent and actual volume of output was at the highest level on record. Flour production 
rose to near record levels and at meat-packing establishments activity was at the 
highest rate reached in several years. The sharp increase in output of crude petroleum 
followed a considerable reduction in the previous month and currently production is 
at about the high rate prevailing before wells were closed in the latter half of August. 

In other industries increases in activity, though quite general, were not so marked. 
Automobile production showed a sharp seasonal rise as volume production of new 
model cars was begun at most plants, and in related lines, such as plate glass, activity 
also increased. Textile production increased somewhat further from the high level 
reached earlier. Shoe production, however, which had been in large volume in the 
first eight months of the year, decreased in September. Mineral production advanced 
generally and iron ore shipment schedules were expanded to build up stocks at lower 
lake ports before the close of the shipping season. 

Value of construction contracts, as reported by the F. W. Dodge Corporation, rose 
further in September, reflecting a contraseasonal increase in private residential build- 
ing. Other private construction showed little change and there was some reduction in 
the volume of new public projects, both residential and nonresidential. 


Distribution 


In September and the early part of October department store sales increased con- 
siderably. Freight-car loadings also advanced sharply, with the most marked increases 
reported in shipments of coal and of mi eous freight, which includes most 
manufactured products. 


Commodity Prices 


Wholesale prices of foodstuffs declined after the middle of September, following 


sharp advances earlier in the month. Prices of industrial commodities, which rose 
considerably until the third week in September, subsequently were generally main-’ 
tained, although prices of some materials, such as steel scrap, hides, and rubber, 
declined from earlier peak levels, 


Bank Credit 


Following reductions during the early part of September, Government security 
holdings by member banks in 101 leading cities increased somewhat during the three 
weeks ending October 11, reflecting largely the purchase of Treasury bills. Commercial 
loans continued to increase, but at a less rapid rate than in late August and early 
September. The volume of demand deposits at city banks also increased further. 

Excess reserves, which had increased sharply at member banks during the first 
— ae — showed further moderate increases during the four weeks ending 

5 


Money Rates and Bond Yields 


Prices of United States Government securities increased in the latter part of 
September and the first half of October, following sharp declines early in September. 
Average yields on long-term Treasury bonds declined from 2.79 per cent on September 
21 to 2.62 per cent on October 16. Yields on Treasury notes declined to 0.78 per cent 
from 1.30 per cent early in September. 


INDUSTRIAL PRODUCTION 
wi 


1934 1935 1936 1937 1938 1939 
Index of 
January, 1934, to September, 1939. 


FREIGHT-CAR LOADINGS 


physical vol f production, adjusted for 
seasonal variation, 1923-1925 9 ons = 100. By months, | 
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100 U. S. Bureau of Labor Statistics, 
1926 = 100. 1804; to week ending October 


MEMBER BANKS IN 101 LEADING CITIES 


BILLIONS OF 

12 1 

10 10 
U.S. GOVT OBLIGATIONS 

8 (RECT AND GUARANTEED ). 

6 | 6 
COMMERCIAL LOANS 

4 a 

«1935 1936 1937 1938 1939 

W figures for member banks in 10! 

lea to October 11, 1939. Com- 

loans, which incl trial agricultural 

loans, represent prior to May 19, 1837, so-called “Other 
loans” as re; 
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